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USHEORS COVENAS IS, Borroaer i b ender voven san and azred s ol
1. Payment of Prindipal and Interest. Borgeaer <l prempny pay when Joo tbe foir
indebredness ovdenced by the Nute, prepayment and hite charges s provided i the Nt cnd e premoipal o and anteress
on any Future Advances wecured by thes Mortgage
2. Funds for Taves and Insurance. Subject to applicable La a1t wfites wais by Toador Bertoad ~hell pay
to Lender on the day monthiy instaliments of principal and mterest are paraboen

cmder the Note, cnht e Note sopand i ful
a sum therein TFuads™) equal e cne-tactith of the aedrly taves @ 4 aaeosrneris whidh moes cran protity over this
Moitgage, and groand rents on the Properiy. of any. plis cneetseltth o veatiy premesm nstalineiis for hazand imsurce.
pliis one-tweifth of yeaniy prenuen instaliments for mortgage insurance. i amy, atb o reasonabiy esnmated aitzty asd frem
time 1o tinte by Lender on the bavis of avsessitents and billy and reasenable eatinsies thereot

‘The Funds shali ke held 1 an imtilution the depusits or acevunts of which are sarad or suaaranteed by a Federal or
state agzency finciuding Lender of Bonder svsech animstitutony | ender ~hall apphy the Fuads to pay said Baves, assasements.
insurance premivms and ground renis 1 eader miay matcharge terse halding srd sppiving the Funds, analyzing said accour s
or verifving and compiling said assesments and bills un'ess bender pass Borroaer inicrest on the Funds and applicable Laa
persmits Leader to make such a vharge  Borrower and Teader siad agree o anting & the Lone of ewecution of this
Mortgage that interest on the Funds shalt re pand 1o Borrewer. and unless such spreerment iy made or appheable Iva
requires such interest to be pacd, Leader <hall not be required to pay Barreswer any interest of catnings on the Funds. Lende:
shali give to Borroaer, without charge, an anmua’ codvuntimg of the Funds <howins credin and detus o the Punds ard the
purpose ter which cach debit to the bunds s mvade. The Furds are pledped as addimoenad securny tor the sy sevuied
by thiy Moitgage

W

It the amount of the Furds held by Lender, fopettar wiih the foture monthin astabmenis of Fords payabie prior to
the due dates of tanes, anennteniy, INsULDLE PIEN s afid groand rent stit exvvead the amount reguired to pay <aid tawes,
assessments, imsureace premivms and ground ronts o thes 12l duel such oviess hall be, ot Borrower’s opuon, either
promypiiy repind to Borroaer or credited to Borrower on manthiv et ments of Funds 1t amount of the Funds
held by Lender ~hall rot be sufhcignt 10 Pay Tanes, assessiiniis invuiaiv g prediiaims a1d grovnd reats as they fall due,
Borrower shail pad to Lender any ameunt fecossary o mabe ap the deticreniy with:n 30 Gavs tren: the date notiee by niailed
by Lender to Borroner requesting paynient therens: :

Upon payment m fudl of ail sums secured by this Morteege, beeder shall promyptiy refund to Borroaei any Funds
held by Lender. Tt under paragiaph I hereod the Proparty o woid o the Propetts o otheraoe aogoded by Lender, Lender
shall uppiy. o bater tha enmedistely prios o the ale ot the Property or i acquistien by Leander, any Funds held by
Terder ot the Lime of apalicalion o3 4 creds agzmint thy s sewnred byotha Moerngage

X Application of Payments. Enless appivable o prosules otherwice. ati paamints recened by Toender umder the
Nt and poeregraphs §and 2 beieot shadb b appied my beacer first 0 pavmient of amosats payable to Lender by Bortoaer
under paragraph 2 hereof. then to nterest payeble wn the Nove then to the proinapaet of the Noteo and then o interest and
rrinopal on any Future Advanies,

T

the Property which may attzin a priovity over this Mortgage. ard feaschold pavments or wreund rentsoaf any, in the manner
provided under paragraph 2 hereof or i rot padiin ek misrmer. by Bosroagr masing payvmiest. when due. directly to the
pavee thereof. Borrower shait prempily furnich to Bendor abi notives of amoents Jdue under thes paragraph, and 1o the eveat
Horroaer ~hall mabe pamest duacthy, Boriower shall promptiy toreih o Lender reweipis evidencing such payments.
Forroaer shall prompiiy gischarge any iien shach bas proondy o Ray Mortgage. provided. that Barroaer shall not be
requited to discharge any such ben <o lomg as Borrower shali sgreen annng to the payment of the oblization secured by
such Lzn n & manier acoeptable 1o Lender, or ~hatl in good Taith contest such e by or defend enforcement of such liea in,
1 gal provceedmgs which vprale to pievent ihe enfereeiicnrt of the hen of forfedire of the Propeny or any part thereof.

£, Hazard Insurance. Borrower shalt Leep the improsements now ovisting of hereafter erected va the Property insured
ganst loss by fire, hazards incheded aithen the term “enterded coversge. and such other hazards as Lender may require
ad 1 such amounts and for such peziods as Tender may roguire: provided. that Lender shall not requite thet the amount of
suth coverage exceed that ameust of voverage regu ted 1o pay the sums sequred by this Mortgage

The .nsurance carsier providiog the insurance shall be (hosen by Borrower subject to approval by fender; provided,
that sieh approval shall not be unreasonahly antkheld Al premivms on insuranve policies <hatll be paid an the manner
provided nader paragraph 2 hereof o f wot pad in cuch manaer. by Borroaer making pavinent. when due. directly to the
MiUraANge Carricr.

4. Charges: Liens. Borroacr bl pay ol noes swosmiants and oiber charges, fines and npesitions atinbutable 1o

Al insurance poloes and rencasts fercet shali Foan fomin aooep! e to berder and shall mcdede o standard mortgage
Jause in faver of and mn form acceptable 1 Teader, Lerdar shatd base the pight to hold the poliss and rencaals thereof.
and Borrower shatl promptly furneh to Leader a'l reeeaal potives and 2 receipts of pard prenme.ms. In the event of loss,
Borrones shall gove prompt nolive to e rsutenae carned aid Derder Lende:r may make provf of lossaf not mzde promptiy
hy Borrewer.

Un'ess Lender and Borrower othera wo agree 1 s nting. teurance provecds shall be applied to restoration or repair of
the Property damaged. provided such rostoration o fopatl i covnontivaliy feanble and the secunty of this Mortgage is
not thereby impaired. [ such restoration or fepair 35 0l ceonemicalis feasthle of 1f the sewority of this Mofigage would
be impaited. the nsurance proveeds shall be spplied to the sums secured by this Mogigage, with the ecess, if any, paid
to Borroacer K the Propetiy 6 ghandored bt Bosicacr, oriat Borroaes farls to respond to Eender within 30 days frem the
date notice 1» mailed by Fender to Borroaer that the insuranue carois oilers to settle a <laim for insurance benefits, Leader
15 authorized 1o coltect and apply the msurance procevds at ferder’s optron either 1O restoranen oF repair of the Property
of to the sums secured by this Mortgage

Unless Fender and Borroaer othamwine agrec sn wnitng. any such applivation of proveeds to prnincipal <hall not extend
or postpene the dae date of the rionthly instaliments refetred o in paragraphs 1 and 2 hereof or change the amount of
such installments. §F under paragraph 138 hereof the Property & avquired by Lender, all night, title and interest of Borrower
in and to any incurance policies and sa and o the picveads thereo! resutng from danmage to the Property prior to the sale
or acyuisition shill piss to Lender to the evtent of the sums secured by this Mortgage immediately prier te such sale or
acquisition. .

6. Presersation and Maintenance of Property; Eeascholds; Condominiums; Planned Unit Developments. Borroaer
shall heep the Property in good repair and shall Not Lommit #aste v permit impassment or Jeterioration of the Propertly
and shall comply with the provisions of any lease it thin Mortgage i on a leaschold. If this Morrgage 15 on a unit in a
condominium or a planned unit Jevelopment, Boirower shall pertorm all of Borrower's obligations under the declaration
of covenants creating or goverping the condonnnum or planced unit development. the by-faws and regulations of the
condominium or planned wnit development. and constituenl Jdocuments I a condominium or plannied vmit deselopment
rider 15 evecuted by Borroaer and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorpurated inte and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
wete a part hereof. .

7. Protection of Lender's Security. 1i Borroaer fasls to perform the covenants and agicements contained in this
Mortgage. or if any action of proveeding s commenced which materially affects Lender's anterest in the Property.
including. but rot hinuted 1o, cminent doinain. insofvency. code enforcement. of arrangements of proceedings involving a
bankrupt or decedent. then Lender at | ender’s option, upon notice to Borroaer, may make such appeatances. dishurse such
wums and take such aciion a8 15 nocessan o proicd Lenders rterest, nchinhingz, but not limited to. disbursement of
feasonable attorney’s fees and entry upen the Property to miske repaits. 1 Fernder regiired morigage insurande as a
condiion of making the Iean secured by this Mergage. Borrower shall pay the preniums reguired to maintain such
inserance in cffect until such time as the reguirement for «ich snsurance termimates 1o accordance with Borreaer's and
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